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TH5013 — Thai rice exports reached a record 11 million metric tons in 2014 driven by the sales of
government stocks. MY2014/15 rice production is revised down slightly due to acreage reduction of
the off-season rice crop.
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Executive Summary:

Rice exports reached a record 11 million metric tons in 2014, up 63 percent from the previous year,
driven by the sales of government stocks. The government expects to continue the sales of rice stocks
and maintain exports in 2015. MY2014/15 rice production is revised down slightly from the previous
forecast due to acreage reduction of the off-season rice crop in non-irrigated areas. The current on-farm
pledging program announced in November 2014 does not appear to be attracting farmer interest as the
market price for fragrant rice is well above the intervention prices.

Author Defined:

1. Rice Exports All Time High 11 Million Metric Tons in 2014

Thai rice exports were higher than expected in 2014 totaling around 11 million metric tons compared to
Post’s estimate of 10.5 million metric tons. According to the Thai Customs Department, Thai rice
exports reached a record high totaling 10,969,360 metric tons (roughly 11 million metric tons), which is
an increase of 63 percent from the previous year. The increase reflected the competitiveness of Thai
rice on the world market resulting from the heavily subsidized sales of government stocks, particularly
for white rice. Exports of white rice doubled (5.6 million metric tons compared to 2.8 million metric
tons) as export prices fell approximately 20 percent from the previous year, spurred by the sale of
government rice stocks. Parboiled rice exports increased to 3.3 million metric tons, up 90 percent as a
result of the elimination of white rice paddy pledging program.

In December 2014, total rice exports reached 1.5 million metric tons (Figure 1). Approximately 1
million metric tons were white rice as exporters actively shipped rice under government-to-government
contracts with China, Indonesia, and the Philippines (TH4120, Grain and Feed Update, November 2014)
(Table 1).

Figure 1: Thailand Rice Exports by Quality
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Table 1: Updated Government-to-Government Contracts in 2014 - 2015

Unit: Metric Ton
Destination Rice Quality Estimated Shipments
New-Crop White Rice OId:Clo.p
White rice Total 2014 2015
5% Grade 15% Grade 25% Grade 5% Grade
China 1,000,000 - . - 1,000,000 300,000 700,000
(March 2014) {S410 - 450/MT, FOB)
Indonesia 50,000 100,000 . 25,000 175,000 120,000 55,000
{September 2014) | (S&75/MT, C&F) {S455/MT, C&F) (N.A.)
Philippines - 300,000 - 300,000 250,000 50,000
(September 2014) (S47S/MT, CIF)
Grand Total 1,150,000 100,000 300,000 25,000 | 1,475,000 670,000 805,000

Exporters reportedly completed the shipments to Indonesia and the Philippines in January 2015.
Meanwhile, the government is still negotiating the prices for the pending shipment of around 700,000
metric tons under the government-to-government contract with China. Traders expect the shipment to
be completed in 2015. In addition, the government would like to finalize an additional 2 million metric
tons under another government-to-government contract with China. While this has been widely
reported, it has yet to be finalized between the two countries.

Post’s forecast of Thai rice exports in 2015 is unchanged from the previous estimate of 11 million
metric tons. The government eased the terms and conditions for new tenders to accelerate the sales of
rice stocks due to the concerns over warehouse costs which averaged around 2.6 billion baht ($79
million) per month.

2. On-Farm Pledging Program off the Target

The current government’s on-farm pledging program, which is known as the “Farmer Loans to Delay
the Sales of Rice Paddy” (TH4120, Grain and Feed Update — November 2014), does not appear to be
attracting farmer interest as the market prices for fragrant rice paddy is well above the intervention
prices. As of January 25, 2015 the program which is operated by the Bank Agriculture and Agricultural
Cooperatives (BAAC) has only received around 80,000 metric tons of fragrant rice paddy. Currently,
the BAAC expects the program to receive between 200,000 — 300,000 metric tons of fragrant rice paddy
prior to the end of the program which is scheduled for February 28, 2015. This is down considerably
from the 2 million metric tons the government expected to receive when the program was announced in
November 2014. Also, the amount of glutinous rice paddy is negligible and primarily used for
household consumption.

3. Anticipated Lower MY2014/15 Rice Production

The forecast of total MY2014/15 rice production has been reduced by 400,000 metric tons from the
previous estimate due to an acreage reduction of the off-season rice crop. Farmers in non-irrigated
areas, which account for 20 to 30 percent of total off-season rice production, reportedly planted less
acreage due to the lack of water resources. Post revised down planted areas of off-season rice crop from
the previous estimate to around 12 million rai (1.9 million hectares), which is a decline of around 8
percent from the previous year. Off-season rice production is likely to decline to 7.8 million metric
tons, down 9 percent from the previous year.

Post’s estimate of MY2014/15 main-crop rice production, which has already been harvested, remains
unchanged from the previous estimate, which indicated a 1.5 - 1.6 percent decline in average yields. In
December 2014, the Ministry of Agriculture and Agricultural Cooperatives’ Office of Agricultural



Economics revised down its average yield estimates showing a reduction of 1.5 percent from the
previous year, which is in line with Post’s earlier forecast.

Cumulative rainfall in 2014 is around 15 percent lower than the previous year and 5 percent below
normal (Table 2 and Figure 2). Precipitations are at record lows in major rice growing areas,
particularly in the northern (1,115 millimeters — Figure 3) and central plain regions (1,056 millimeters
— Figure 4).

Table 2: Cumulative Rainfall in Thailand
Umnit Millmeter

North | Northeast [Central Plain| East South Nationwide
East Coast |West Coast
Normal
Average (30 yrs 1.233 1406 277 1.890 1.741 2718 1.588
avg: 1981-2010)
2006 1.505 1386 1.382 2131 1.617 2.701 1.683
2007 1252 1479 1.278 1.852 1.817 2939 1.639
2008 1.376 1678 1.481 1940 1.999 2648 1.753
2009 1,191 1448 1.474 1999 1.581 2822 1.610
2010 1.304 1434 1.462 1.789 1.960 2663 1.651
2011 1.688 1692 1.517 2094 2.318 2964 1.948
2012 1.282 1254 1415 2050 1.826 3354 1,681
2013 1.307 1499 1.369 2293 1.901 3171 1.759
2014 1,115 1,374 1,056 1.744 1,631 2,886 1,503
Difference
from Normal
Average -118 -32 -221 -146 -109 168 -8§
% Change -9.5 -2.3 -17.3 -7.7 -6.3 6.2 -5.3
Difference
from 2013 -191 -125 -313 -550 -270 -286 -255
% change -14.6 -8.3 =229 -24.0 -14.2 -9.0 -14.5

Source: Roval Irrigation Department



- 2015 = 2014 —' 2013
w—S0E1 12010 2009

Avg. 30yrs

I now L pec |

iiit
[ oa

i
e -

T

p— |

33
[
infall in the North

N—

— 201
— 201
e 200

-
2
IMIV‘IM

e R

=

2

1 age
—m
— 201
— 200

2007
]F'b luu
Avg. 30 yrs
201
200

Figure 3: Cumulative Ra

- 2012
2008

Figure 2: Cumulative Rainfall in Thailand

2,000

Source: Royal Irrigation Department

E
N

1500

§ & 8 8 8 §&8 8§ °

. -

FESENTII Ja3pWl||tN

1,600
1.600
1000 {—=
1,200

@,000

(o)
&0
@
0
0
[ san

Lom Jreo o [aor Loty ifmn Jou [ aw | oo [ o [ mov | e ]

Source: Royal Irrigation Department



2013

whoc

2013

— 2014
— 2010

: 2015
— 2011
e 2007

Cumulative Rainfall in the Central Plain

01,2752

2012
2008

Avg 30yrs

awalo

T

whce
o
LAR ]
wee
nese
e
nwaa
nuy
wenr
wwar
e
vy
et
nvee
aea
nes
fnee
e
es
e
s
woar
woLr
Vs
e
ww
nEer
g
ages
nge
waiE
wnor
Mo
ey
L. LY
nwez
RAE ]
e
ey
wEs
e
wEa
A A4
My
LAA L)
LA 4]
My
wear
werz
LA A L)
wes
— L owey

%2013

S Avg. 30 yrs
: 2014
113}

V.

L ae [seo Lot Jow Joee ]

-

— 2013
2009

I: Jul
in the Northeast

infall

—_— 2010
. 2006

- 2015  w— 2014

- 2011
. 2007

Avg. 30 yrs
2012
2008

Figure 4

150
140

[ Tre Cow Daw Doy [ im

Source: Royal lrrigation Department

Figure 5: Cumulative Ra

E

- R 8 8 8 8§ R °
g 8 8 8 8 8 8 8
T T epwipn 123w

o
160
140

1

Mar Ape May  Jun Jul Aug Sep Ot Nov  Dec

Feb

Source: Royal lrrigation Department

E i e e e P e e P e ey



Appendix Tables
Table 1 A Thailand's Rice Producton, Supply and Dermand

Rice, Mied
¥ 2012/2013 2013/2014 2014/2015
Warket Yoar Bagin: Jan 2073 | Warket Year Bege: Jan 3074 Warket Year Bogin: Jan 2078 |
USDA Official| Ol Post | New Post | USDA Official | Ok Post | Mew Fost |USDA Official| Ok Post | New Post
Aea Harvestes 12837 1083 10,837 10820 10820 40,829 10800 10,800 048] (00O HA
Sagreng Sooa 5.3% 533 £33 12508 1250 12,808 12352 12,153 11024 (00 M)
(e Fra.cter 20,200] 20200 20.200 20950 20460 20,460 2050 20130 9201 (000 M)
Fovgh Procucion s 0.5% 31000 31000 31.000 31061 36,500 B3| oM,
Min; Raze [ 555%) £.500 §500 §,800 §800 §500 600 § 50 6,600 £600) (1000 M)
M impoas &0 £20 800 £ E1) 0 00 30 00| (000 M)
T Fpen 520 800 &0 30 100 30 300 30 00] (000 M)
TY brp. fomUS 0 3 9 0 0 2 [ 0 8] (o0
Tota! Scopy 30 W 20130 33888 33253 3988 338 L83 31228 (o0o M)
W Sxpors $.223 $723 $.722 10300 10400 e 11300 19,000 1000 OO M)
TY Excern §.222 §722 §.922 13300 10500 10.955 11308 11.000 331200] (OO0 M)
Q= opion 072 Resca 10.600)  1080C 20.800 10578 10478 10,575 10500 10,500 10500) (000 M)
Endrg Sooka 12808 12308 12,808 1228 12383 11,724 10382 10,023 $525| (000 M)
Tota DarDaton 2010|0130 30.130 331588 B 33588 33183 2823 31725| (000 M)
Yad (Rough) 3 3 28242 2 3l 28388 : 3 29773 (MIHA
Tabds 1 Vi ld
201213 261314 201404 ( Novupsbar 2614)
Man Crep | Second Cepl Torl | | Total | e Crop |

Area{eilon becture)

[ty pam x| 1lsa| 72 ) IR TEL - :iﬂ
|_Humuse ol 2 1] 10857 iz pdlios Lel=p, 2
F rodux tios {eslicn ton)

Rogh 147 R T 11500 ad . Lood ]

By 1417 ﬂﬂ' 22 1 75 ig a% 14530
e {eom bacenm) 125 i3 i§ 15] L% IS . | 24T
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